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mfuurumﬂw aﬁmmmt“ﬁ%ugh these presents that, TPL Direct Insurance Limited {hereinafter
called “the company”) was incorporated on October 79, 1992, a5 a Public Limited
company under the Companies Ordinance, 1984, The Registered Office of the company
is situated at 13th Floor, Centre paint, QOFf Shahesd e Millat Expressway, Mear KPT
Interchange Flyover, Karachi, (hereinafter called the Settlar) through its duly autherized
attorney, Saad Nissar, Son of Missar Yusuf, adult, Muslim, holder of Computerized
Matienal Identity Card Mo, 42201-9687803-1 is making this Participant Takaful Fund
Dead on 20™ day of August, 2014 at Karachi,

WHEREAS:

-y

The Settlor is desirous of establishing a Participant Takaful Fund {PTF) for
the purpose of achieving the abjectives and functions given herein below;

The Settlar has decided to and hereby establishes an irrevocable Fund called
TPL Direct Insurance Limited [Window Takaful Cperations) - Participant
Tzkaful Fund-FTF that is a Wagf Fund which shall be capable of having title to
ownership of, and possession of assets whether in the form of moneys, movable

d. immovable properties, andfer in any other tangible or intangible form

_Eﬁa[lv possible and permissibly along with the compliance with the Shariah

Principles;

The Settlor has set apart Rupees two million only (B2 2,000,000) and hereby cede
the same to the PTF heing the PTF/Wagf money; and

The Settlor has also undertaken to accept the responsibility of managing and
operating the said PTF on the terms and conditions appearing In the Deed and

in any other Supplementary Deed(s) made hereunder, an the basis of a
predefined fee ("the Takaful Operator's fee").

Whereas TPL Direct Insurance Limited {Window Takaful Operations) shall be called
as Settler or Qperator, which expression shall, unless repugnant to the cantext ar

the meaning thereof, mean and include Its survivar(s),
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1.

DEFINITIONS

Following are the definitions of the terminologies used in various clauses of the PTF Deed /
‘Wagf Deed.

1.1
1.2

13

1.4

15

1.6

¥.7F:

1.3

15,

1.14,

1.12.

1.14.

Accaunting Year
Board of Directors

Commission

Contribution

Companies
Ordinance

Deficit

Qrdinance

Oparator

Farticipant

Participant
Membership
Documents (PRD]

Participant
Takaful Fund [PTF}

(rard-e-Hasna

Re-Takaful

Settior

Shariah advizor

means financial year of the Cperator,
means board of directars of TPL Direct Insurance Limited.

means the Securities ond Exchangs Commission of Pakistan
{SECP).

means the amount payable by a Parkicipant to an Cperater
under a Takaful Contract

means the Companies Ordinance, 1984

means the shartfall in the PTF, that is excess of payments
over receipts and after accrual of all expenses and incame in

accordance with generally accepted accounting principles and
applicable law far the time being in force.

means the Insurancs Ordinance 2000,

means a Window Takaful Operator authorized under Takaful
Rules, 2012 here in this case TPL Direct Insurance Limited
{Window Takaful Operations] werking in its capacity as a Wakeel
thereby operating the PTF.

means a persen who particlpates in a Takaful scheme and to
whom a Takaful Contract is issued

means the documents detailing the benefits and abligations
of the Participant under a Takaful Contract.

means a separate fund set up into which the participant’s risk
ralated contributions are paid and from which risk related
benefits are pald out here in this case it Is TEL Rirect Insurance
Limited {(Window Takaful Operations] - Participant Takaful

Fund established under the PTF / Wagf Dead.

means an interest-free loan to the PTE from the
Oparator's Fund, when the PTF is in deficit and insufficient to
meet their current liabilities.

means arrangement for re-Takaful of liabilities in respect of risks
acceptad by the Oparator in the course of carrying on Takaful
business and includes ceding risks from Participant Takaful Funds
to Re-Takaful Operator|s).

rneans TPL Direct Insurance Limited [Window Takaful
Operations) in its capacity as Settlor of the Trust Fund and f or
Wagif of PTFWagf money through initial ceding. The term
Settlor or Operator may be used interchangeably.

means Shariah Advisar of the Cperator or a committee or Board
comprising more than one Shariah Advisors working in such

capacity appointed by the TPL Direct Insurance Limited (Windowses: .
Takaful Operations) under Rule 26 of the Takaful Rules, 20132, Fm
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1.16.

120,

Window Takaful means tha Fund pertaining to operator / shareholders being

Operator's Fund maintained by the Window Takaful Cperaticns as per the
requirements and shall consist of the allocation aut of paid up
capital and undistributed profits payable to the Shareholders
earned by the Window Takaful Cperations.

Supplementary means any supplementary Deed of the PTFWagf Deed created
Deeds under clause &4 of this Deed,

Takaful Rules means Takaful Fules, 2012, issued by SECP [or any successor
for the time being in force).

Wagf Fund see Participant Takaful Fund,

Waqif soe Settlor.

Unless the context otherwise reguires, words or expressions contained in this Deed shall have
the same meaning as in the Companies Crdinance, 1984, Insurance Ordinanee, 2000 and
Takaful Rules 2013%; and words imparting the singular shall include the plural, and vice versa,

and words imparting the masculine gender shall include feminine, and words Importing
persans shall include corporate entities,

2.1

i

2.3,

2.4,

2.5

3.1

3

OBIECTIVES AND PURPOSES OF PARTICIPANT TAKAFUL FUND

To recelve contributions, danations, gifts, charities, subscriptions etc.,  from the
Participants and others;

Ta provide relief to the Participantz against benefits defined as per the PTF Policies
the PMD and any Takaful Supplementary Benefit Document(s); :

To give charities in consultation with the Shariah Advisor (SA);

Tao invest monies of the PTF in and subscribe for, take, acquire, trade or deal in,
instruments approved by the 58 such as shares, stacks, Sukuks, bonds, securities or
instruments of redeemable capital of any other company, institution, mutual fund,
carparation or body corporate or any other manner;

To do all such other thingsfactsfoblects as are Incidental or conducive to the
attainment of the above objects or any of them with the due approval of 5A in so far
these are not repugnant to any of the provisiens of the Takaful Rules.

ASSETS OF THE PTF

The assets of the FTE shall primarily comprise of:

a) The cede amount donated from the Operator’s Fund to the PTF;

by The risk contributions and the Takaful Operators fee received from the
participants by way of subscriptions, contributions, donations, gifts, etc,; and
a) Income ar incomes derived from investments ete, made by the PTF.

Except for the ceding amount (referred to as abowve) all the balance amounts may be
utilized for offsetting the PTF's labilities Including labilities in respect of payments of
benefits to the participants of the Fund.




4. OPERATOR'S OBLIGATIONS

4.1, The management af the FTF; The Operator may create further sub-funds within the

Participant Takaful Fund {PTF] after approval from the 54 but these will not be treated
as separate PTF or Wagf. The risk contributions and Takaful Operatars' fee and the

liabilities refated to each sub-fund may be transferred to their respactive sub-fund and
surplus f deficit may be detesmined at that level,

4.2, The Operator shall define the PTF Policies, which shall be in accordance with genersliy

accepled principles; applicable law for the time Leing in force; norms of the Takaful
operations and guldelines of its 5a.

4.3, The Operator shall act as Wakeel of the PTF {other than investments of FTF). For the

investinent management of the PTF the Operator shall act either as Wakeel ul

Istishmar or Mudarib under arrangemeants between the PTF and the Operator subject
to approval of the 54,

4.4. The Operator shall, on the basis of set principles to be definad in the PTF Policias,

PMD and in the Supplementary Benefit Document(s), pay benefits to the Participants
from the same Fund as per its Policies.

4.5, The Operator shall bear all the administrative and managemeant expenses of the PTF,

except those enwmerated under clause 6.2 of this Deed, in consideration of defined
Takaful Operator's Fee.

4.8,  Atleast at the end of each accounting year, the Operator shall evaluate the assets and
liabilities of the PTF either on an overall basis ar for each sub-fund created as per
clause 4.1 and determine whether the operations for that particular period had
produced a surplus for sharlng amongst the Participants under advice of the SA. The

mechanism of surplus determination, as well as, surplus distribution would be defined
in the PTE Policies, as well as, in the PMD.

4.7, Incase there is a deficit in any PTF, the Operater may donate an interest-feee loan to
be called Qard-e-Hasna to make good the shortfall in that Fund. The lean shall be

repaid from the future surpluses generated in the PTF withoul any excess on the
actual ameount given to the PTF.

4.8, The Cperator shall invest the available funds in the PTF in the modes and products
that adhere to the principles established by the 34 and all such modes and products
shall be approved by the 54 of the Operator,

4.8 Subject to the provisions of the Ordinance, the Operator shall maintain statutory

reserves in the PTF and any additional reserves as may be maintained under the FTF
Palicies with the approval of the 534, subject howaver, to the canditions that any such
measure should not be maintained in contravention of the Takaful Rules.

4.10. The Operator shall ensure that the re-Takaful / re-insurance arrangements are

consistent with the sound Takalul principles and are as per the guidelines provided by
Its SA,

4,11, The QOperator shall appoing a Shariah Advizor [5A) whe shall be respensible for the
approval of products, documentation, as well as, approval of ali operational practices f_ﬁ/;_
and investment of funds. At its sale discretion, the Operator may decide to appaint A e
board or committee comprizing maore than one Shariah Advisor. In such situation th{

)
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5.2,

5.3

5.4,

5.5.

5.8,

G.1.

2]
k)
el

d}
e}
f)
&l
h)

rales znd responsibilities of the Shatiab Advisor shall be performed by the Shariah
board [ committee.

. The PTF, established for any class of business shall, notwithstanding that the Operator

at any time ceases to cart' on that class of business in Pakistan, continue 1o be
maintained by the Operator so long as it is required to maintain proper boeks and

records for sehemes belonging to the class under the law for the time being in force
and applicable to the PTF.

OFERATOR'S RIGHTS

The Operator shall ke entitled to recelve a stipulated proportion of the gross
contributions to the PTF by way of Cperator Fee. The Operatar shall have the right to
make such adjustments in the Takaful Operator Fee as may be appropriate. This right
shall be subject to a presumption that the Cperater shall never otilize such right

knowingly, ina manner that the decision made becomes detrimental to the interest of
the PTF or its Participants,

The Cperator, in the capacity of Modarib or Wakeal, shall be entitled to set the profit
sharing ratio or Wakala fee on the investment management of the PTF based on the
advice of the 54, The Operator might choose to keep different profit sharing ratios or
58 different Wakala fee for different sub-funds after approval from the 54, This
right shall be subject ta a presumption that the Operator shall never utilize such right

knowingly, in a manner that the decisien  made becomes detrimental to the interest
af the PTF ar its Participants,

The Operatar shall be entitled to make such PROs for each elass of Takaful operation
as may be deemed necessary. The same shall be approved by its SA.

The Operator shall have a first right of return in respect of the amount  provided  as
Qard-=-Hasna to the FTF and the same shall be returned to the Operator as soon as
the available funds in the PTF may permit,

The Dperator shall have a right to make deductions fram the FTF as are enunciated in
the clause 6.2 of this Deed, subject to the provisions of the Takaful Rules,

Metwithstanding anything contained hereln, the Operator shall have such rights as

may be deemead necessary, under the applicable laws for the time heing in force, in
aceordance with Shartah guidelines.

THE INCOME OF AND OUTGO FROM THE PTF

The Income of the PTF shall consist of the following, but not limited 1o, namely;

Risk Cantributions received fram the Participants and the Takaful Qperator’s Feg;
Claims received from the re-Takaful Operators

Investment profits penerated by the investment of funds and other reserves
attributable to the Participants in the PTF;

Zalvages and recoveries;

Qard-e-Hasna by the Operatar's Fund to the FTF [in case of deficit);

Cammission received from re-Takaful Operators;
Any donation made by the Operator; and

Any Surplus distributed by the re-Takaful Operators, a-*’"
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7.1

7.2,

7.3

7.4,

7.5

7.6

T

8.1

4.2

6.2. The outgo fram the PTF shall consist of the fellowing, but not limited to, namely:

claims paid refated to risks covered under the Participant Takaful Fund and expenses
directly related to settlement of claims such as surveyors” and investigators’ fees, ele;
Army third party costs directly associated with underwriting (specifically medical
examination, pre-cover inspection/surveys, costs of installing tracking svstems ar any
consulting costs related with assessing or reducing the risks being covered), if It has
been earller credited to the Participant Takaful Fund;

Cantributions paid to re-Takaful Operator/ re-insurer;

Takaful Qperator's fees;

Takaful Operatar's share In investment income of the PTF approved by the Sharizh
Advisar;

Refund of any Contribution due ta the participants;

Surplus distributed to the Participants; and

Return of Qard-e-Hasna to the Operators' Fund.

DISSOLUTION

In case of discontinuation of the Window Takaful Operation of the TFL Direct Insurance
Limited, the Participant Takaful Fund may be transferred to ather authaorized Takaful
Operator under the Takaful Rules, 2013.

If PTF is transferred to another authorized Operator, then balance of all the assets and
liahilities shall be transferred.

It in case it is required to discharge all the existing liabilities before the transfer of such
fund than firstly shall pay the entire Farticipant's liahility and then if there is a surplus,
it would be used to repay any remaining payment of Qard-e-Hasna, if the surplus is not
sufficient to repay the entire Qard-g-Hasna, it would be repaid to the extent that there
iz a surplus in the PTE, If there is a surplus even after paying the liabilities and Qard-g--
Hasna, it would be distributed to the participants in the manner as advised by the Sh,

However, in the above clause, if the Operator has created sub-funds, the surplus

{befare Qard-a-Hasna) in any sub-fund would first be used to offset deficit in any other
sub-fund, iFf any,

If it shows that the PTF is not sufficient to pay the Participants' liabilities, the deficit
would be funded by the Operatar from the deposit made by the Operator in form of a
donatien for which the Operator hereby undertakes, In case the deficit is still there, the
remaining amount would be funded by the Takaful Operator from its pald-up capital
and reserves, in form of a denation for which the Operator hereby undertakes,

The cede amount woauld be transferred, with the approval of the 54, to another PTF,
formed for similar or any other purpose. However, the shareholders of the Operator
shall not be entitled to any of the aforesaid amaunts.

The TPL Direct Insurance Limited [Window Takaful Operation) shall comply with the
raguirament that may be prescribed by the Commission for the purpose of diszolution
of the PTF,

GEMNERAL

This Deed shall be gaverned by the laws in Pakistan applicable from time to time on the
Operator and the PTF,

Motwithstanding anything contained herein, the Qperator shall ensure due compliance
with all applicakle laws for the time in farce and Shariah Principles,
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83, This Deed shall be Irrevocable and shall not be altered ar amended in any manner,
whatzoever,

84, Motwithstanding the irrevocability of this Deed, the Settlor shall be empowered to
execute such number of Supplementary Deeds as are Deemed necessary For legal and
operational reasons, However, all such deeds shall be executed with the prior approval
of the 54

[N WITHESS HERECF the deed is executed hereunto respectively the day and year first
here-in-abave wri ]

Far and an behalf of

[TPL Direct Insurance Limited {Window Takaful Opearations)]
Saad Missar sfo Nissar Yusuf

Chlef Executive Officer

WITHNESSES

1 Shihes S 2.

Marmne: Syred Kazim Hasan Mame: Sy Aal Hussain

Addrazs: 1Z2th Flnor, Centrepoint, O Address: 12th Floar, Contrapaint, O
Shaheed e Millal Expressway Shaheed e Millat Expressway
Mear, KPT Interchanpe Fhyower, Mear, KFT Interchangs Flyover,
Karachi. Karachl

s

mwftl Muhammad yahya Aslim
Sharizh Advisor

TFL Direct Insurance Ltd
Window Takaful Gperations




